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E.O. 11652: N/A 
TAGS: EFIN, BG 

SUBJECT: BANGLADESH DEMONETIZES HUNDRED TAKA NOTES 

1. BDG ANNOUNCED APRIL 6 THAT ALL ONE HUNDRED DENOMI- 
NATION TAKA NOTES WERE DEMONETIZED EFFECTIVE APRIL 7. 

THE STEP WAS TAKEN "IN THE GREATER INTEREST OF NATIONAL 
ECONOMY". THE ANNOUNCEMENT CARRIED NO FURTHER EXPLANA- 
TION FOR THIS ACTION. THE ONE-HUNDRED TAKA NOTES WILL 

BE ACCEPTED FOR DEPOSIT AT BANKS, POST OFFICES AND 
BDG TREASURIES APRIL 7, 8, AND 9. BANKS AND BDG 
TREASURIES WILL SUSPEND ALL NORMAL OPERATIONS ON THOSE 
DAYS. RECEIPTS FOR THE VALUE OF THE NOTES WILL BE 
ISSUED TO DEPOSITORS, BUT "THE METHOD OF REFUNDING THE 
VALUE OF THESE NOTES WILL BE ANNOUNCED LATER". 

2. TEXTS OF PRESS RELEASE AND SPECIAL DIRECTIVE FOLLOW 
BY AIRGRAM. 

3. COMMENT: THIS DEMONETIZATION OF THE LARGEST 
DENOMINATION CURRENCY NOTE IN CIRCULATION IS DOUBTLESS 
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ILLEGALLY, INCLUDING INCOME NOT RPT NOT DECLARED FOR 
TAX PURPOSES. MOVE WOULD THUS BE IN LINE WITH SECOND 
REVOLUTION EMPHASIS ON ELIMINATING CORRUPTION. DE- 
MENETIZATION S OF THIS SORT WERE TAKEN IN THE PAKISTAN 
PERIOD, BUT THIS IS THE FIRST SUCH ACTION IN BANGLADESH 
SINCE INDEPENDENCE. 

CHESLAW 
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